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The Impact of Soybean Price on Palm Oil Price in Thailand
by ARIMAX Method
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ABSTRACT

This research aim to study the Impact of soybean price to palm oil price in Thailand
and also estimate the palm oil price by ARIMAX approach. By using quarterly secondary data
from the first quarter of 2001 to the fourth quarter of 2015. Firstly, Unit Root test
(Augmented Dickey Fuller (ADF)) is approaching to analyzed data and eventually found that
all variables including Thai’s palm oil price, soybean price, Malaysia’s palm oil price and
palm oil production quantity in Thailand are stationary at Order of integration (I(1))

The result can be illustrate that Malaysia’s palm oil price have influence over Thai’s
palm oil price in the same way. In contrary, palm oil production quantity in Thailand tends
Thai’s palm oil price in opposite direction. In addition, the research found that soybean price
in Thailand has no statistically impacted to Thai’s palm oil price. An estimation for the next 4
quarter can be defined that there are gradually declined throughout the period, 5075.12,
4804.77, 4598.02 and 4439.90 baht per ton respectively.
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